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DIRECTOR'S REVIEW FOR THE HALF YEAR DECEMBER 31, 2017

The Cractors of your company have the pleasurs to submil un-audded acoounts for e Hall Year Ended as o 31°
December 2048,
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The Firarecial parformancs is a8 under-
HALF YEAR EWOED | HALF YEAR ENDED
M-12.2018 31-12-205
PARTICULAR HUPEES RUPEES
IN MILLIOH N MILLION
SALES i !m}.li
COST OF SALES ATEIET G255
GROSS (LOBS) 15&“} (#2137}
GTHER OPERATING TGO (1 o
| D TREUTION COBT [EEET) 5233
ADNEMISTRATIVE COST {1583 {12,427}
CTHER OPE EATING EXF. I;D.ﬂﬂ (1443
FINANGIAL COST 181 24257
(LSS} BEFORE TAXATION (121258 [R0.4565)
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D thes pesriod andar pirview, the company sefared B ks befons tualon of s, 121.258 million.

The major reason of koss &5 dua fo unsisble colion and yam prices, increass in mamiacioring cos! mainty dus 19
decreass in production, incriase in fusl, power, gas. and wapda shuldown and nises in saladies & wages a5 par
govemmenl policies. increased oosl of producion has msuled in undenusization of instalied capacities.
Lisck of oo cemand of Pakistan yam alsc aflects #us peofitabiity of the ke sactr, The compary hus refaects.

s kass of Fs 6 939 milliond in six months 85 companed 10 las] year compairatine figures which refects o gross loss
ol e &2 137 million.

Gaing Concem

Withoul quakfying Bweir apinion, Company's auditors, in thelr repor, heve drawe your afisntion {0 note 2.2 1 fhe
firincial staterments which states thirt th Comipaey has incurred ss amounting bo R, 113,235 millon [Decerrber 31,
MG mmammmmmmmhmmmmmnm& Rs.
153512 millor) ot the poriod end. |n addition, e Compamy's corrant Eabiities excended 5 cumenl assals by
Pz 550 581 million {June 30, 2016 R, 436,558 millon) af o poriod and. This results in sare Bguidty o and
inatelty of he company o comply wilh lean agresnsents and inablity i pay kong term Enancing from finencial
Insitutions amtanting to Re 103,277 méllion (June 30, 2016:Re8597 milion], shord ferm Bomowing amadniing o

535,757 miaons and accrusd markup Rs. 11,719 million, The sain resson of ks was due (o curladmen of working

capial inag by SnanciatinsStutions, tllinaale prce of yam, aksetricity and gas crisis and major consumphion rate.
These financial stabersants. have boen proganed on going concem sssumption s dreckers of tha comgany have
commitiad 1o peovide fnancial sepport. Managemen has prepaned the plan b restar epemiions in nea fuure,
Furharmone, managarmen hie ks apnbed o e Snancial insth itions for sesloment snd ressruchuring of ovardue of
Iha company. Managermeni i confident that fnandial insétution will réspond poaifvely io T ragues]

Direciors of the company would B b placa on recoed Seir apreciations of the hand work and dedicalir shown by
eonncuthon, s8a® mermbiers and workens of fw company in tha performance of their duties.

The Direciers the dhevotion S duty of workan and ans appeociating e hamdworking of employoes and
also Frankdul o cushomsns fof Peir suppon and co-oparmlion bo the comguey.
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Auditor's Report to the Members on Review of Condensed
Interim Financial Information

Qwarieely &

SALMAN NOMAN ENTERPRISES LIMITED St Memthly Repert

Introduction

‘Wa hava reviewed the condensad intersm balance shoal of Salman Noman
Enterprises Limited o5 ot December 31, 2016, and the rptaled condonsad inlarm praht and
bass ancount, condensad Intonm slatement of comprehensive Income, condansed interdm cash

flew statement and condenead interim statornent of changes In equity togathar with the notes 7

fonming part thereo! (hers-in-aftor refemed to a3 the Sintedm financial information”) for the hall
yeor then ended. Manngemant i responasble for the praparation and presentation of thisinberim

financial information In accordance with approved accounting siandands &s appicable in

Pakistan fof Inberim financial reporting. Our responsib@y |s o express a conclusion on this
interim financial information basad on our roview.

That figures of the condensed intorim profit and lnss account and condensad Interim statsmend
of comprohensiv income for the quaner ended December 31, 2016 and Decamber 31, 2015
have not been revirwed, Mmmmm‘aﬂmmﬁuwowmmnm1mrm!'nrlhghﬂ
vaaranded Decamber 31, 2016,

Scope of Review

V¥ conductnd our review in accardance with infemalional standard on review engagemenls:
2410, "Review of Imerim Financial information Perfcmed by the independent Awditor of tha
Ensity”, A teview of Interim fnancinl information conalats of making inquines, prmarily of the
jporsans responsitle for financial and accounting matters, and apphying analytical and otfior
rvvigw procedurss, A roview s subatanBally less in scope than an audil conducted in
accordanca with Intemational Standards on Auditing 2nd consequontly doss not enable us 46
obialn sesurancs that wa would become awans of all significant matters that might be idensfied
in i audit. Accosdingly, we do nol express an audit opirdon,

Lonclusion

Eased on our réview nothing has come Lo our sttenlion thal chuses us to bolieve that tha
accompanying condensed itedm Gancisl information @s of and for the hall year ended
Decembar 31, 20416 ts not prepared, in ol materal respocts, in Bccordance with spproved
accounting slandards as applicabie in Pakestan for interim financial reporting.
Emphasis of matier paragraph

‘Without qualifying our opinlon, we drew attention to note 2.2 in tha financial statemanls which
inJicates thai the company incurred o net loss of Rupsas 113,235 268 during the pesod ended
December 31, 2016 and, as of that date, the company's curren! Eabiiities oxcesds Hs curment
-aszsals by Rupees 550,980,722, These conddions, along with other matters as explained in nole
2.2 indicato the oxsience of a material unceriainty ihat may cast significant doubt aboud the
company’s abidity to continue as a going concen. These financial statemants, however, have
MWWWMMMMWWHWhMMn.

MUSHTAQ & CO;
Chartered Acoounianis
Dated: 28th February, 2017 Engagemant Partner:

Zahid Hussain Zahid, ACA
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CONDENSED INTERIM PROFTT AND LOSS ACCOUNT
FOR THE QUARTER AND HALF YEAR ENDED mm

Quarier ended Rl oo andes
Notg EATML  December3i, Decemiber 3, Decambar 36,
roil] ot Fld HiE
—— ey ——— D | —
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Mdmiciviration eparae 14,58 500) [7.T84, 165} 11,983,733y (12426 ek,
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Fietacy ot OSEA) (7304060 {219,208 4,22 81
Lo before taation (TSET6, 53] [102.183.515) (E2 250 05y (120,465 455]
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GOHOENSED INTERIM CASH FLOW STATEMENT [UN-AUDITED)
[FOR THE HALF YEAR ENDED DECEMBER 31, 2056 Halt yoar
Dacomber 31, Decamber 31,
- Fol] k]
R P e
&) CASH FLOWS FROM OPERATING ACTITIES
Lags bafom tamalien {21,250.505) 488408}
Aaffesimonts for
Daprecanin 17 BET.HTE 1E.EDT. 120
Prereiicen for stnll rotrament Benafis - prinuty 3564,000 30am
Finance cost 1581226 24307 A0
Lesss bafesrn working caphtal changes (7T 245,T34) [T4,000.703)
Changes In working capital =
fincrosse) £ docrease o curent sEpsty
Siores. apare parts wd ioose ook EFETNT 264,373
Sioei in Ve B2.369.880 (%5026 563]
Trasde debis ERLI0E, 105 19,85 Y
Loane and Advirosd HLATE S04 (YR 6 B
Trade depoaity and hort e prepary 11,308 234) [S5EL045)
Cfher imoovabias BR800 13,500,000
THO PR U IO G T 4 963, 00EY (T5TE 1853
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00T E A Fr 280000
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BTHTTH (V2050867
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COMOERSED INTERIM STATEMENT OF CHANGES IN EQUITY (UK-ALIDITED)
FiOR THE HALF YEAR ENDED DECEMBER 3, 2016
i ;
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SELECTED MOTES. TO THE COMDENSED INTERIM FIMANCIAL STATEMENTS {UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 11, 218
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